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Romania is still in the middle of an economical crisis: 2010 and 2011GDP forecasts
are gloomy. Outlook for 2012 - 2020 is more positive.
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Total LPG market is decreasing; cylinder segment the most.

[ # %%
5-(+ 7 ’\ Forecasts
7 1 ' 4
& # ( 6C7 7 — % (
)
67 \_,——
6
7 8.5
67 666 66 "
67 6 6C
67 7
7
6 7 T T T !
B BC B B B B B B
A
7 )
! ) (
: 4
C 6 1
7 T T T T T T T T T T T T T T T T T 1
o 4 o o
© ~ ©® o 9 o4 o O 0 W © N~ ® o A oS oS o 4
o o 9O o9 9O O © @9 9 © © © © © © ©o© o o
> o o o O S © ©6 ©6 &6 © 6 © © N8 « « «
a3+ 0+ 44 « & & § & &8 & & & QoW ow ow
7 7
Source: RLPGA, PZR estimates T 6 7
6 -
B BC B B B B B B;
Source: RLPGA, PZR estimates




s
Y PRIMAGAZ

ROMANIA

Structural weaknesses and increasing illegal activities do not help recovery in the
cylinder segment.

6 Increasing illegal activities

LR R

e

Structural; weaknesses

) % (D'--(
(. -1

) romeTic

Supply price difference % compared to last month ( including FX effect).

Ef{ - Local purchasing price (RON)
ANS| Butane price (USD)




Y PR’MAGAZ

ROMANIA

So, we as LPG players need to make a choice:




Continue as we do today is not the answer......
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...... and would lead to a situation which is not sustainable profitable for any of us
and unsafe for customers




Instead, the industry should concentrate on 3 main priorities (amongst many others)
to improve the market step by step:

1. Trademark protection of branded cylinders
2. Enforcement of new gas law

3. Activate LPG association



Trademark protection of branded cylinders:

Companies that invest in the industry (and safety) should be protected
Brands and IP rights are EU governed laws

Respecting each other trademark rights should become part of our code of
conduct (RLPGA).

Players have to formalize the swapping agreement of empty cylinders in order
to respect above and not breaking the law.

Penalty system should be introduced between LPG players in case of non
compliance



Enforcement of new gas law:

All old, untested and unsafe cylinders should be forced out of the market.

Government should step up checks & controls in filling plants, enforce
scrapping.

lllegal, dangerous filling of cylinders at auto gas stations should be stopped
immediately. Government (and RLPGA) cant close their eyes anymore.



Combination of the two will determine future for the Romanian LPG (cylinder)
market
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Romanian LPG association should play a more active role to lobby for trademark
protection and enforcement of the laws.

To be adjusted / rejuvenate according to international standards

Lobby agé;inst, dangerous, illegal filling at auto gas skids.

‘Lobby for government enforcement of the gas law




Conclusion

Romania is still in the middle of an economical crisis: 2010 and 2011GDP forecasts are gloomy. Outlook
for 2012 - 2020 is more positive

Total LPG market is decreasing; cylinder segment the most.
Structural weaknesses and increasing illegal activities do not help recovery in the cylinder segment.

So, we as LPG players need to make a choice:
1. Use the crises as an excuse to continue as it goes today........ or......
2. Agree on our priorities for coming period to take the crises as an opportunity to fundamentally
change the industry

Continue as we do today is not the answer and would lead to a situation which is not sustainable
profitable for any of us and unsafe for customers

Instead, the industry should concentrate on 3 main priorities (amongst many others) to improve the
market step by step:

l. Trademark protection of branded cylinders

I. Enforcement of new gas law

[ll.  Activate LPG association

Combination of the two will determine future for the Romanian LPG (cylinder) market

Romanian LPG association should play a more active role to lobby for trademark protection and
enforcement of the laws.
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