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Russian exports rise

Export LPG from Russia '000 t
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• Russian supply fell in early 2009
• But has been rising compared with 2008
• Volumes fluctuate on domestic petrochemical output



Rising LPG export from Russia 

• In 2008 exports rose by 5.5% to 2.1 mn t
• Jan-June 2009 exports rose by 23% to 1.3mn t
• Government support:

– Cancellation of export duty from 1 January 2009 (we 
believe it will last till the end of 2009)

– Railway tariff discounts for Tobolskneftekhim and
Novatek exports



LPG exports from Russia mn t
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Domestic demand falls



No joy in domestic market



Exports attractive



Export terminals busy



LPG export from Russia in 2008
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Kazakh supply increases

Transit from Kazakhstan through Russia, '000 t
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Kazakhstan and Romania
LPG shipments to Romania ' 000 t
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• Kazakhstan exports 
displace Russian 
exports in Romania

• Russian exports 
displace non-Russian 
supplies in Poland

• Restructuring



Export from Kazakhstan in 2008
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Transit from Kazakhstan mn t
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Romanian imports

Way of transportation LPG from Russia and Kazakhsta n to Romania 
in 1 H2009
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Export outlook

• Rising competition between Russian and 
Kazakh LPG 
– Russia: +27% in 2009 to 2.7 mn t
– Kazakhstan: +24% to 1.24 mn t

• Demand for new markets and outlets

• Emphasis on LPG quality



Re-structuring

• Russian exporters 
acquire distribution and 
trading organisations to 
ensure outlet for their 
product and expertise 
at acquiring market 
share

• Puts pressure on other 
trading and marketing 
organisations



Consolidation 

• Market forces have led 
to consolidation in the 
consuming markets

• Merger and acquisitions 
are providing more 
cushion and removing 
some competition



Pricing west – east Europe
NWE premium to Brest mix  $/t
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NWE pre mium to Black Se a  $/t
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NWE premium to Brest propane  $/t
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• NWE price formula is less 
attractive than a daf Brest 
formula

• NWE price formula is less 
attractive than a Black Sea 
formula



Ukrainian border prices

• Ukraine propane-butane railcar mix (40:60)
• Ukraine propane-butane trucks mix (40:60)
• Prices Euros/tonne and US dollars/tonne
• Timing is 3 – 20 days forward
• Railcars 21 – 70 tonnes
• Railcars basis fca Ukraine terminals
• Trucks 7 – 42 tonnes
• Trucks basis fot Ukraine terminals
• Prices volume weighted average for trade concluded in each 

auction session on Ukrainian agricultural exchange
• Time stamp 5.30pm Moscow time



Poland



Overseas demand



Balkan situation



Export duties disappear



Ready for growth


